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1. Executive Summary

This report provides updated analysis on trends in impact investing and gemdeinvesting (GLI) in SE Asia,
based on updated data on impact investment deals for 2B20This report also takes a broader look into the
evolution of and trends in impachvesting and gender lens investing (GLI) in Southeast Asia between 2007
2022, building on prior engagements commissioned by Investing in Women.

{2dziKSF&ad !'aAxl Aa Ly SO2y2YAO LR$SNK2dzaS FyR GKS NB3
2030. However, there are significant regional variations in social development and economic prosperity across

all countries that form part of Southeast As@ver the past 15 years, impact investing has taken deep roots

across all major Southeast Asian cti@s and impact investors in the region have significantly enhanced their
commitment to support impact entrepreneurs. In just the current three years under review {2028), impact

investors have invested over 67% of the cumulative capital investéutem-year period spanning 20e2016.

On an aggregate basis, USB Iillion in impact capital was invested in enterprises in the region through 379

impact deals between 2020 and 20Z2is comparefavourablywith USD 6. billion through313impact deals

in the previoughree-yearperiod 201719 ¢ demonstrating that impacinvestment levels have been maintained

in the region even amidsthe major economic disruptions of the COMI® pandemic.

Figurel: Overview of impact investing activity in Southeast Asia, 262122

USD 625 million

Impact Capital

deployed by 66 Plis
in 226 impact deals uUsD 197.5
between 2020 and

2022 deals by Plls and DFls

deployed in 6 joint impact

Cumulatively FPivate Impact Investors (Plis)have deployed about 40% more capital across 40% more deals in

the currentthree-yearperiod as compared to the prior thregear period (20172019).Plls invested USD 743.9

million in 201 impact deals across then-year period of 2007 2016, USD 433.27 million in 167 deals during
20172019, and USD 624.69 million in 226 deals during-2022. There has also been a gradual increase in the
share of PHed equity deals over these yeats terms of sectors of ierest, Plls are largely investing in the
financial services sector in terms of deal value, and ICT sector in terms of deal volume. These sectors have also
recorded the highest number of large ticket size deals (above USD 5 million) by Plls in theThegjimnitrors

the acceleration providedby COMIDp G2 RAIAGEE GNFX yATFT2NXYIGA2Y Ay GKS NB
on digital modes of commerce and service delivétyout 80% of the PII deals have tickets sizes under USD 5
million. The enhancemernih PIl deal activity and deal volume has been across almost all ticket size ranges
indicating deepening of the impact ecosystem in the region.

After the steady growth from 2007 to 2016, annual investmdnt Development Finance Institutions (DFig)
Southeast Asia has stabilized at about USD 2 billxan yearover the lastsixyears.Between 2007 and 2016,

DFls invested USD 10.5 billion in 255 impact deals, USD 6.3 billion in 146 deals dur2@120&rd USD 6.04

billion in 147 deals during 202022. Almost 85% of the DFI deals with ticket size larger than USD 50 million
were made in Indonesia, Thailand, and Vietham. From a sectoral perspective, financial services and energy
sectors combined account for over 70% of DFI capital deployed ana®biBdpact deals made by DFlIs in the
region. Over half of the deals with ticket sizes above USD 100 million were channelled into the financial services
sector. The majority of the DFI deals and capital deployment was done through debt instruments.

Overall,the Southeast Asian impact investing market is beginning to show diversity in terms of deal value and
deal volumesIndonesia continues to lead the region in terms of deal voluimdéine with the findings from the
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two previous time periods (2002016 and2017-2019). Between 2020 and 2022, Indonesia attracted almost
nm> 2F GKS RSIfa o0& @2ftdzyS FyR pp: 2F (GKS tLL OFLRG
reputation as the regional powerhouse for impact entrepreneurs.

However, Vietham hagplaced Indonesia as the top DFI investment destination, accounting for about 30% of
all DFI deals in the region both by volume and value. Vietham has witnessed over 60% growth in the value of
investments as compared to the previous three year perioth¢écome the single largest market for impact
investment in the region. From a sectoral perspective, DFIs have significantly invested in enterprises engaged in
providing access to finance and energy within Vietnam.

Thailand continues to attract the largetstket size deals in the region and is just behind Indonesia in terms of
deal value with only about 15% of the deals. The country that has witnessed the most significaoivtie in
terms of dal value and volume is Myanmar.

Figure2: Snapshot of impact investing ande@der LensInvestingactivity in IW focus countries20262022

4 N\ X )

INDONESIA THE PHILIPPINES VIETNAM
Plis:USD 347.5 million in 100 deals | | PlIs:USD16.3 million in 48 deals]| PIIs:USD 65.37 million in 22 deals
DFIs:USD 1.07 billion in 28 deals DFIs: USD 632.3 million in 1§] DFIs:1.89 billion in 42 deals
Trends: deals Trends:

1 Key sectors are financial servicej | Trends: 1 Key sectors are energy and
energy and logistics 1 Key sectors are financial financial services

I Average ticket size I4SD 3.9 services, ICT, healthcare 1 65% deals arabove USD 5
million 1 71% deals are under USD 5 million

1 57% DFI deals are debt million 1 68% impact deals are debt
investments; 77% PIl deals use 1 81% capital deployed investments
equity through debt deals GLI:

GLI: GLI: 1 Total USD 1 billion through 28 G

1 Total USD 663 million through 4 1 TotalUSD47 million through deals; average deal size for DFI
GLI deals; average deal size US 35 GLI dealsgverage deal USD 45 million; PIl is USD 0.77
15.1 million size USD 1.4 million million

1 73% applied gender ownership 9 Primarily through gender 1 Mostly through gender equity
strategy; 53% used gender ownership strategy and ownership strategy

\ products & services / \_ ) \ )

Gender Lens Invéimg has grown significantly in the region over the lasix years across a multitude of
parametersq volume of deals, value of deals, sophistication of investment strategy as well as investment ticket
sizes. GLI activity registered a sharp groelihing2020 2022 despite the economic impacts of COMI®in the

region on an aggregate basiseventimes more capital was invested with a gender lens as compared to the
prior, pre-COVID3-year period(2017%19). It is notable thabetween2007-2016, none of the DFI deals used an
explicitly stated gender lens for capital deploymelmt.terms of geographicotus, Indonesia, Vietnam, and
Philippines combined constitute about 80% of GLI deals by volume. Vietnam has received over 40% of the total
GLI capital deployed in the region (approx. USD 1 billion), most of which has been disbursed by DFIs and in the
financial services sector.
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There has beenmine-fold increase in DRéd GLI deals in the region during 262022, compared to 2012019.

The primary driver of this upsurge in GLI deals is the participation of DFIs such as IFC, DFC, ADB [FEGparco
FMO,Finnfund in the 2)Challenge, a global initiative to mobilise additional GLI capdatost 70% of the DFI

led GLI deals were made in the financial services domain (microfinance, supply chain finance and neo banking).

We have witnessed growth in GLI disaover the lastthree years,with about 88% of investments between
20202022 focusing on womeowned/led businesses. Market building efforts such as the programs led by DFAT
and Investing in Women have not only supported investordeploying capital wit a gender lens, but also
worked with providersof technical supporto build gender considerations across their processes. Such efforts
have led to a growing pipeline of woméed and gendefocused businesses in the region.

The global and Southeast Asidampact investing sectors have been witnessing the emergencalifferent

instrument categories for deploying capital for impact creatioGlobally, green bond issuance, used to finance
environmental and infrastructure projects, has grown at an annual rate of 43% to reach USD 578 billiortin 2021.

The success of green bonds has led to the emergence of other sustainablanéeet instrumats, including

the growing emergence giender bonds. DFIs and corporations are the most active gender bond issuers globally.

In Southeast Asjathe focus of privately placed gender bonds iskitg/y ONBS I aS f SYRAy3 (2 LYyR
entrepreneurs and womeowned andled SME% while dorange bondéfocus on tapping into the global bond

market to advance gender equali&grossnultiple sectors with potential tounlockan estimatedJSD 10 billion

in genderlens investing by 2030There is further scope fagrowth of the GLI market in Southeast Asia by

integrating gender elements in climate, sustainability, and other sdciomsed bonds

Private and mainstream investors are becoming increasingly interested in GLI; however significant challenges
remain. For many investors, gender lens is often included from a compliance perspective and not as something
integral to their investment strategyMoreover, the incorporation of gender lens integration while providing
technical assistance to women SMEs (in threnfof advisory, venture building, mentorship, and/or relationship
building) is still laggingPre-investment support for gendeinclusive and wometed businesses is crucial to
improve investment readines§oing forward, programs that build awareness aagacity of capital providers
(Limited Partners or L) as well as encourage technical service providers to incorporate gender sensitive
programming will help deepen the pool of enterprises as well as make more capital available to Plls. Finally,
investments from DFIs have largely stabilised and to witness further growth in the impact and gender lens
investing ecosystems, Plls will need support of LPs to invest more and with a gender lens. Thus, there is a greater
need for ecosystem building and deepenamgoss all countries in the Southeast Asia region.

1 Sizing the impact investing markeIIN, 2022
24ssuing a firsever gender bond to prompt inclusive grov@hs
WYL Ob LYy@SaiySyid 9EOKFy3IS /f25884 CANAG WhNRY3ABLZ: EyR@ul i ! {pPpnY i
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https://thegiin.org/assets/2022-Market%20Sizing%20Report-Final.pdf
https://iixglobal.com/impact-investment-exchange-closes-first-orangbond-at-us59m-pioneers-post/

2. Introduction

Impact investing is defined by the intent ébannelcapital intoenterprisesthat generatemeasurable positive
social, economic, or environmental impact alongside financial returns. Over the last decade or so, a growing
number ofcapital providers (limited partners; LP) have encouraged fund managers (general partners; GP) to
incorporate an exptiitimpactlensinto their investment decision makin@iven the relatively recent adoption

of impact investing,Here isconsiderable variation in estimageof the global quantum of assets managed by
impact fund managerd'heD L Lrbp@r&2 ySizig the Impact Investing Marketn Hestifates the sizef the
worldwide impact investing market to be USD 1.164 trifliarhile IFCestimates,in its report 'Investing for
Impact: The Global Impact Investing Market 2028at USD 2.3 trillion were investedth animpactlensin
2020.Irrespective of these differences, it is safe to say that impact investing has now betaims&ream, with

the global pool of impact capital crossing the USD 1 trillion mark, and many leading LPs have an explicit allocation
for impact investing.

Southeast Asia is an economic powerhouse atmbading to the ASEAN Development Outlook (AD&pport,
the total combined GDP of 10 ASEAN countries in 2019 was valued at $3.2¢nitimking ASEAN thetfif
largest economy in the worldVith its 700 million populatiorthat is young, educated, increasingly onlitie
NBIA2Y y20 2yfidlafkdstavorkidkcs butaisdddpR®sa grawiag middleclass.

Southeast Asia is developing rapidiyd the regionislikelyto S G KS ¢2NI RQa F2dz2NI K € | NB S
Ac@ NRAY 3 (G2 | 2Fut@e diBSdusuiNdiion inAFésro8tR/ 2y & dzY SNJ al Njtfeday ! {9
growth of Southeast Asia®@ 2 dzy 4t NA S& A& LINNERRDESR 6BADRINY OV ERE FI g2d
rising income levels, geopoalitical shifts and digital tailwirBis.the region also faces social and environmental
challengesdue to substantial inequalities (both int@untry and intercountry) and climate changeyhich

offer substantial potential for impact investments.

In 2018,Investing in Women (IW) commissiontite Global Impact Investing Network (GIIN) carry out a
regional landscaping study culminating inanprehensive overviewof The Landscape of Impact Investing in
Southeast Asia 1t KS & { 9! [ wS L2 ME firsbeder detti®d anabysidPoNifnpad invé@sting activity
across Soutbast Asiawith specific insights on the status genderlens invesng (GLI)n the region The
research, undertaken hintellecap Advisory Servic@istellecap) highlighted that between 2007 and 2016, close

to USD 11.2 billion was deployed through over 449 impact investment Hé#dsvever, it was seen that more

than 92% of the capital was deployed by Development Finance Institutions (DFIs) and that Private Impact
Investor (PIl) investments had grown only in the latter part of the decade. The report pointed out that even
though some investors apply a gender lens toitlmpactinvestments, the broader concept of GLI rengain
limited.

Building on the SEAL reppiW commissionedntellecap toprovide an update on impact investingnd GLI

trends during the time period2017-2019 The Advance of Impact InvestingSoutteast Asia¢ 2020 Update

found significant acceleration in thguantum of inpact capital deployed during th&year period ¢ USD 6.7

billion through 298 deafs; amounting tomore than half of that invested in the 10 years pribhis amount was

later updated to USD 6.7 billion in 313 impact ddadsed on additional deala 2019 identified through the
currentreport.® Impact capital deployed with a gender lens also registered a sharp increase in these 3 years. As
compared to 33 GLI deals in the 10 years from 22076 deployinga paltry USD 43.3 millioninvestors
supported entrepreneurs througB9 GLI dealsaploying LED 350nillion between 20172019. Nonethelesshe

4 BlINsight: Sizing the Impact Investing Market Z02bbaDImpact Investing Network, Qutier 2022

Swr{9lb 5S@St 2 IABEAN, Auglsd2021 2 2 | Q

6 Pyture of Consumption in Fa@rowth Consumer Markets: ASEAR 2 2 NI R 902y 2YA O C2NMHzYs WdzyS wnawun
7 Whe Landscape for Impact InvestingSoutheast As@Y DL LbX ! dZ3dzAd HAamy

8 WheAdvanceof Impact hvesting in Southeast Asia: 2020 UpdatE Ly @SaiAy 3 Ay 22YSYyS HAHN

9 Please refera Annexure for more details on additional deals identified for 2019
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https://thegiin.org/research/publication/impact-investing-market-size-2022/
https://thegiin.org/research/publication/impact-investing-market-size-2022/
https://asean.org/book/asean-development-outlook/
https://www3.weforum.org/docs/WEF_Future_of_Consumption_in_Fast_Growth_Consumer_Markets_ASEAN_2020.pdf
https://thegiin.org/assets/GIIN_SEAL_full_digital_webfile.pdf
https://investinginw.wpengine.com/wp-content/uploads/2021/03/20201028-IW_SEA-Deal-Database-Update.pdf

GLlecosystem (entrepreneurgvestors capacity development organizatioag.) was nascent antthe update
highlighted aneed for additional support to scale @lLlin the region.

The current studylmpact Investing in South East Asia020-22, builds further onthe previoustwo reportsby
updating information onimpact invesing dealsand GLHuringthe period20202022 This reporialsoaims to
look back athe evolution of impact investing and GhlSoutteastAsiasince 2007and provide an analysis of
the same

2.1. Definitions

The report only includes impact and gender lens investments that meet the following widely accepted
definitions. The research team used these definitioas used in prior repts, to identify impact and gender
lens investorsn the region ananap deal activityo disaggregate investments for further analysis.

1 IMPACT INVESTING

ia Yl-r?:
20A 1k

AyaSyaArzy G2 3ASYSNraGS LRAAGAGST YSIEadaNIof S

The practice of impact investing is furtherfihed by the following element$g

U Intentionality. Impact investments intentionallgontribute to social and environmental solutions. This
differentiates them from other strategies such as ESG investing, Responsible Investing, and screening
strategies.

U Financial returnsimpact investments seek a financial return on capital that can rngebelow market
rate to riskadjusted market rate or, at minimum, a return of capital. This distinguishes them from
philanthropy.

U Range of asset classésipact investments can be made across asset classes, including but not limited to
cash equivalentdjxed income, venture capital, and private equity.

U Impact measurementA hallmark of impact investirig the commitment of the investor to measure and
report the social and environmental performance and progress of underlying investments, ensuring
transparency and accountability while informing the practice of impact investing and building the field.

LYLI OG Ay@SaltySyita NS RSTAYSR la aAay@gSaiySy
a

1 GENDER LENS INVESTING

GLA& Fy aAYLI OO0 Ay@SadyYSyd aidNrdiS3e 2N I Liom&d OK (2
factorsinto investment analysido advance gender equality and better inform investmedecision
Y I 1 A&AIdefine$LI within two broad categories as outlined below

Investing with the intent to address gender issues or promote gender equitgjuding by:

Investing in womerowned or-led enterprises
Investing in enterprises that promote workplace equity (in staffing, management, boardroom
representation, and along their supply chains); or

0 Investing in enterprises that offer products or sergdbat substantially improve the lives of women
and girls

And/ or investing with the following approaches to inform investment decisions:

0 aprocesghat focuses on gender, from piiavestment activities (e.g., sourcing and due diligence) to
postdeal monibring (e.g., strategic advisory and exiting); or
0 astrategythat examines, with respect to the investee enterprises:

10The Global Impact Investing Netwotktp://www.thegiin.org/
1 Elements of impact investing as defined®}N
2¢KS Df26Ff LYLIOG Ly@Saday3d b Sips2edifaag/gendeyidnsinesiinintiativel y Sa Ay 3 LyAGA
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V  Their vision or mission to address gender issues

Their organizational structure, culture, internal policies, and workplace environment;

V Their use of data and metrics for the gendmuitable management of performance and to
incentivizebehaviouralkchange and accountability; and

V  How their financial and hman resources signify overall commitment to gendgquality.

<

1 INVESTORS

The analysis in this report is separatediiivo broad investor categoriesPrivate Impact Investors (PIIs)

and Development Finance Institutions (DFIs).

U Private Impact Investors (Pll®nhcompass a range of investor types, including fund managers, family
offices, foundations, banks, pension funds and others that channel privgtéacanto impact
investments.

U Development Finance Institutions (DFlafe governmenbacked financial institutions that provide
finance to the private sector for investments promoting development. DFIs are important actors in the
impact investing landsqe, providing large amounts of capital both through direct impact investments
and through indirect investments, such as impact investment funds. Because of the large size and
unique characteristics of DFIs, this report analyses DFI activity separatelyhiecastivity ofprivate
impact investorsindirect investments by DFIs are excluded to avoid double coudtisg,. for the
purposes of this repomilateral or multilateral assistance provided directly to governments is not
considered aimpact investmen

2.2. Report scope

This report is based on a deal database update of impact investing and GLI activity Atroountries in
Southest Asia: Brunei, Cambodia, East Timor, Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore,
Thailand and Vietam. It analyses the trends in impact investing and GLI vagreaificfocus on three countries:
Indonesia, Vietnam and the Philippines.

In this update of the report, Intellecap has mapped the impact investing and GLI deals inc&bAgia for the

period 2020 to 202. The currenteport leverages this updated deal database to derive insights into the
evolution of impact investing and GLI oveR2022 as compared tthe previoughree years (20172019) and

also thel0 years prior (207 ¢ 2016).Moreover, the report dives into the overall evolution of impact investing

and gender lens investing in the region since 2007 and strives to provide an insight into the potential reasons,
challenges and opportunities for the same.

Findings are &sed on an aggregate analysis of 8 impact deals concluded between 20and 2@2, as well

as primary interactions witkecosystem intermediarieis the three IW focus countriesandregional investors.

The research methodology adopted for deal datdemtion has been similar to that used for theevious 2017

2019 as well as thBEAL study. Only investments carried out by investors who explicitly identified themselves

as impact investors have been included; so any capital raised by impact entermisasdirimpact investors

are not part of the deal database and the subsequent analysis. Similarly, deals classified as GLI are based on the
Ay@dSaiz2Nna SELINBaaSR AyiaSyid G2 AyoSad éAiGK F ISYRSNJ
feedback from the investorLastly, oly direct capital deploymeninto enterprises or projects have been

considered for the purpose of this repodommitments by limited partnersr DFISnto impact funds have been

excluded since part of these flows may not yet have been deployed into impact enterprises.

We would also like to highlight that we have identified 13 additional deals for ZdDd| deals and 8 PII deals)
and integrated theminto the 20172019 deal database for the purpose of analysis and comparison with the
20202022 deal trends. Since the previous report was undertaken in early 2020, not all impact deals for 2019
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would have been reported in the public domafBy value thisepresents an additional 2% of investment capital
over the previous estimate.

We have also gathered insights of certain key regional stakeholders on impact investing and GLI while drafting
the report, which are used to validate insights from databaselysia Findings from ongoing research by IW
partners have also been referenced to addre nuanced insightgito the regional investment activityinally,

we have compared the investment activitpm Southeast Asia to the global impact investing actiitgdraw
parallels and identify any emerging opportunities for the market.

Our research relied on publicly available information to identify impact and GLI deals for the period under
consideration. The process adopted entails one or more of the follolviitations:

1 Some deals may have been reported after a significant delay post the actual investment

1 Among the deals reported in the public domain, certain quantitative (amount of capital invested, equity
stake diluted, etc.) and qualitative data (type of capital invested, terms of investment, etc.) may not be
available publiclgluringdeal announcement

1 Some deals are not reported in the public domaihall, and hence may not be part of the database

2.3. Methodology

1 Data Collection

The research team relied on quantitative and qualitative datimarily from secondary sourcemd select
stakeholder interview$o map the impact investing activity in the region.

Desk researchwvas conducted to identify existing impact and GLI deals in 8astAsia from 2020 to 2022. The

deal information was collated from multiple sources such as the official websites of the Plls and DFls, deal
aggregation platforms (like AVCJ, Pitchbook and Crunchbase), as well as press releases and news articles
announcing dal activity. In addition, deal information was collected directly fromd¥ported gender lens
investors. The teamalsogathered data on the gender lens strategy deployed for individual deals from investee
websites and other secondary sourc&he researis teamalso evaluatedecondary sourcesn impact investing

in Southeast Asia and on gender lens investing strategies deployed in the region.

In addition, the €am conductedprimary interviews with ecosystem stakeholders, including ldcadgional
impad investors in, mainstream investqand support provides like incubators/accelerators.

1 Analysis
The Research Team used several analytic mettiogenerate findings to be presentddr this report.

Desk researchThe various resources assembled duriaglkdresearch were synthesized at the level ofttiree
focus countries and the regiams a wholeo identify drivers of investment activity, uncover gaps between the
supply and demand sides of the market, and bolster primary research.

Deals databaseTheresearch ¢am analysediransactiorlevel data at both the country and regional levels,
segmentedfurther by investment characteristics when sample sizes were large enough to offer meaningful
AyarakKia oAGK2dzi O2YLINRBYAAAYI LINLAOALI yGaQ ly2yevYAl
Plls and DFls, given the significant differences in theirtstres; mandates, and investment approach&he
analysis included:

mean andnediandeal sizesand total investment activity;

presence and influence of any outliers that could disproportionately skew findings; and

capital deployed and number of deals bisRind DFIs, segmented by various factoreluding sectors,

investment instruments, use of gender lens

13 Refer tothe Annexure for details oadditional2019 deals, in addition to those reported in ti2917-2019database
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Interviews: The research team maintainektailed notes for each interview, which weewaluatedto uncover
findings foreither datacorroboration ordivergence Some specific themes discussed in the interviews included:
perception of opportunities for impact investors and other actors in the regional impact investing
ecosystem;
perceptions of key challenges facing impact investors in the region;
perceptions of key challengéacing impact enterprises in the region;
perspectives omlrivers of growth;
awareness and use of various GLI strategies; and
perspectivesn the role of ecosystem stakeholdexsd market builderen developing the GLI space.

Throughout the report, the researcledm incorporated insights from primary interviews complementand
validatefindingsfrom the desk research
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3. Impact investment activity in the region

3.1. Overview of Impact Investing activity

Over the last 15 years, impact investing has grown significantly in Southeast @sigestors have invested
over 67% of the capital invested in the first 10 years of analysis in just the current three years under review.
Compared to just USD 11.3 billiohimpact capital deployed in the region between 2007 and 2016 through 449
deals, USD 6.9 billion has been deployed thrasighdeals from 2020 to 2022.

Tablel: Impact investing deals and capital deploy@®07- 2022

Capital deployed (in USD billion) Number of deals
qig T w719 2020 2021 2022 @716 @ w719 2020 2021 2022

DFls 10.5 6.3 1.86 2 2.18 255 146 54 55 38

Pllis 0.7 0.43 0.19 0.22 0.22 197 167 65 86 75

Total
(includes co
investments | 11.3 6.7 2.05 2.5 2.56 449 313 119 144 116
from DFI and

&)

Note: Between 2007 and 2016, 22 deals hathgestment from both DFIs and PllIs; for 2Q0729, DFI and Pll éovested in
2 impact deals; an8 deals each in 2021 and 20&%pectiveljhad ceinvestment from DFIs and PlIs.

While the total value of investemts by DFIs is much higher than Pl investments, the number of PII deals in the
lastthree years is higher than the number of DFI de@lse share of impact deals Byishasalso increased over

the years; with Plls accounting féd4%of all the impact dealin 20072016, 53% of all impact deals in 2017
2019 and up to 61% in 202D22.

Figure3: Volume of deals by Plis vs DFR0#2022

44%
53% 61%

2007-2016 2017-2019 2020-2022

m DFIl =PIl

From a deal value perspectitiee COVIEL9 pandemidnitially arrestedthe growth trend of impact investingn
Southeast Asiaasthe amountof impactcapital investeddropped by about B% in 2020comparedto 2019
However, withthe easingof COVIBL9 restrictions, investing activity has recovered and the investment quantum
in 2022 is back at the highs last seen irl&0Surprisingly, deal volumes in each of the years in 2122
remained higher thatthe peak deal volume of the preceding thrgear period(115deals in 207).
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Table2: Overview of impact investing activity indditheast Asia, 2022022

Capital deployed (in USD billion) Number of deals
2020 2021 2022 2020 2021 2022
DFls 1.86 2 2.18 54 55 38
Pllis 0.19 0.22 0.22 65 86 75
Total 2.05 2.22 2.40 119 141 113

Note: Between 2007 and 2016, 22 deals hatheestment from both DFIs and Plls. In 20497 DFI and PIl éovested in 2
impact deals. In 20202, DFI and PII dovested in 6 deals.

As compared to the previoukree year period, the number of DFI deals remained largely unchanged while PII
deals went up by over 40%he trends provided greater credence to the mainstreaming of impact investing as
evidenced by three significant findings:

U Impactinvestors,including both DFIs and private investors, have also catalysed a further ~USD 4.3 billion
through ceinvestment by noAmpact investors

U The ceinvestment by normpact investors has grown from 10% of impact capital in 208 #imeframe b
60%in 202022

U Pllsalsohave been able to catalysiéx of their invested capitagn additional USD 1.8 billipthrough co
invesimentsby mainstream investors.

Vietnamreceived the most interest in terms of the valagimpact deals in the regiofySD2.09billion) while
Indonesia remained on the top in termswadlumeof impactdeals (131)In terms of capital deployed, Vietham
was followed by Indonesighailand, Singapore and the Philippines.

Figure4: Regional impact investing activity by country, 2062022
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The impact investing market is beginning to show diversity in terms of deal value and deal volumes. Indonesia,
with an over 50% growth in the number of deals, continues to lead the region in terms of deal volume. However,
Vietnam witnessed an over 60% gribwn value of investment as compared to the previous three year period

to become the single largest market for impact investment in the region. Thailand continues to attract the largest
ticket size deals in the region and is just behind Indonesia in tdeakvalue with only about 15% of the deals.

The country that has witnessed the most significarigdewth in terms of deal value and volume is Myanmar.

Since 2020, PllIs have invested W2Bmillion in 25 impact deals, while DFIs have invested over USD 6 billion
through 147 deals in the regionThe 6 deals that received investments from both DFIs and Plls had a deal value
of about USD 200 millioithe amount of impact capital invested hewver varies widelyy country.
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Figure5: Pl activity by country2020-2022 USD625 million in 226 deals
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Note: 2 deals for 2022 (one each for Indonesia and Philippines) have been left out of the overall analysis as the investments
took placethrough Ethereum (cryptocurrency) by the UNICEF Venture Fund.

Indonesia continues to attract the most amount of impact capital from Plidonesia accounts fabout 45%

of total Plldeals in the region by volume amder 536 by value. Apart fronndonesia,Singapore received over

25% of PIl investments by value (and 15% of deals) while Vietnam attracted 10% of both deal value and volume.
ThePhilippineds an interesting outlier that attracted over 20% of deals by volume but only 3% by valués Laos
the only country that did not witness a single PII deal.

At USD 2.million the average ticket size for Pll investment has largely remained unchanged it2@22@s
compared to 20172019.

Figure6: DFI activity by countr020-2022 USD 6 billion in 146 deals
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While Indonesia continued to attract the most amount of impact capital from Rl&ssignificant shift was
observed in DFfocus Vietnamaccounts forabout 30%of total DFIdeals in the regiorboth by volume and
value.In the case of Indonesia and Philippines also, the deal volume and value were closely cogrelidted
Indonesia receiving about 19% and Philippines receiving about 11%. Thailand is an interesting outlier attracting
about 23% of deal value from gn9®% of deals by volume.
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3.2. Development finance institutions

A total of 11 development finance institutions have deployed impact capital in the regibhese DFIs have
invested USD 6.04 billion through 147 deals in Southeast Asia. International Finanoet@orglFC) invested
around USD 3.5 billioaver 54 deals, while Asian Development Bank (ADB) invested ©dd48D 1.13 billion
across20 deals. Together, they represent more than 75% of the total impact capital deployed, and account for
over half of all impact deals undertaken by DFIs in the regionrdjriesents a diversificatioim DFI activityover

the previoughree yearperiod,in whichIFC and ADB together accounted for over 90% of the capital and 60% of
the impact dealsThe UDFC ishe primary contributor to this diversification anghich accounts for ~11% of

the DFI capital deployed in the regidricket sizes of DFC investmé~USD 44.5 milliorgre lower thanFC and
ADBthat have an average deal size of USD 65.1 million and USD 59.3 million respectively.

3.2.1 DFl investment activity

Annual DFlinvestment in Southeast Asia has stabilized at about USDll®bb over thelast 5 yearsHom a

deal volume perspectivalso the region withessed about 4355 deals annually from 2017 onwards, except in
2022 during which the number of deals dropped to 38 accompanied by larger dealBepresen 2020 and

2022, Vietnamaccountd for 29% (42) of all DFI deals and 31% (USD 1.9 billion) of DFI capital deployed into the
region.In contrast, between 2017 and 2019, more than 30% of the capital deployed byvBgitsvested in
Indonesia.

Almost 85% of the deals with a ticket size larger than USD 50 million were made in Indonesia, Thailand and
Vietnam. Other countries that received significant DFI investment inclidailand, the Philippinesand
CambodiaMore than 90% of the investment Dambodia was in the Financial Services sector. Over 75% of the
regional investments in ICT and Healthcare secteese invested in enterprises based in tihilippines
Thailand received investments across multiple sectors (no sector received more thanva3¥nent share)

with an average ticket size that is over 2.5 times the regional average.

Interestingly, 11 out of the 12 investments in Myanmaare in 2020 anthe country received no DFI investment
in 2022.

3.2.2 DFl deal sizes

The average deal value remaiconsistent with the last reporting period (202819) when it was USB4.2
million. Analysis for 202R022 also reveals that the average ticket size for DFI investments is (£8Dillkdn

and the median deal size is USD 20 mill@werall,the deviation between average and median deal values has
reduced¢ for the period 20172019 the average was USD 44n#llion and median was USD 1hillion ¢
indicatingthat the skew towards very large dedias reduced
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Figure7: Impact capital deployed by DFIs by ticket si2€20-2022
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Note: Deals sizes not disclosed for the remaining 3 DFI deals

Having said that, the reality is thatdreis a clear correlation between amount cédipital deployed and ticket

size of investmen larger ticket size deals account for the majority of DFI investntemtinstance, though the
highest number of deals are between USD 10 million and USD 50 million (>40% of the deals), this ticket size
rangeaccounts for only a quarter of the capital deployed by DFIs. On the other hand, the 19 deals over USD 100
million in size constitute over half of the capital injected by DFIs into the region.

3.2.3 Sectors of investment by DFIs

From a sectoral perspective, famcial services and energy sectors combined account for over 70% of DFI
capital deployed and 63% of impact deals made by DFls in the redimer half of the deals with ticket size
over USD 100 million were channelled into the financial services sector, with few deals in the energy,
infrastructure and travel & tourism sectorSurprisingly despite the COVHD9 pandemic, healthcare sector
received lowerDFI investmenaswell as withessed lower deal activitpmpared to the priothree year period

A possible explanation for this may be that the majority of the expenditure on handling the @9i3is was
incurred by governments.

From a sediral perspective, IFC and DFC strengly engagean Financial Services while ADB has made the
majority of its investment in energy. This is reflectinghe investments received by Vietham (the country that
replaced Indonesia as the top DFI investmeestthation)¢ over 65% of the investment received by Vietham
was in the Financial Services sector (led by IFC and DFC) and about 20% is in energy (primarily by ADB).

Similarly about 38% of all DFI deals over USD 50 million have been in the financiet sexefor, with others
spreadacross energy, infrastructure, healthcare and other sectors. This is similar to the DFI impact investment
trend between 20172019 and 2002016, when majority of large ticket size deals (over USD 50 million) were in
the energyand financial services sectors, with some investment flowing into ICT and infrastructure as well.

DFls deployed USEhillion through 71deals in thdinancial servicesector, with an averge ticket size of roughly
USD 42.2nillion. Most of the capital deployed ifinancial servicesector has been iWietnam,Indonesiaand
Cambodia Within financial servicedyiSMEfinance,housing finance, insurance, green financing and financial
wellness platformseceived significant tractiarin comparisonbetween 2017 and 201@round 45% of the DFI
deals in financial services were madettie smaller economies dflyanmar and Cambodiand were focused
heavily on microfinance, MSME financing, and other commercial banking segments.
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Figure8: Impact capital deployed by DFIs by sect@a0202022
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Note: Others include water & sanitation, logistics, travel & tourism businesses.

The energy sector attractedSD 12 billion deployed through 22 deals, with an average deal size of USD 53.7
million (significantly higher than that for financial servigestor). Around 54% of the deals were made in
Thailand and VietnamAbout 67% of the investment went into solar energiile only about 2% capital was
invested in areas such as waste to energy and energy efficiency

The ICT sector saw 11 deals, but with the lowest average ticket size across sector of about USD 11 million, in
comparison to 2012019 when the sector registered orffydeals but witnessed the highest average ticket size
across sectors of USD 262 million.

3.2.4 Trends in GLI

From the perspective of DFI capital deployed with a gender lens, DFIs have invested USD 2.4abiltiesb3
deals with an explicit gender lendn comparisonpver the lastreporting period 20172019, DFIgvested in 5
enterprises with an explicit genadens while ndFI capital wadeployedwith a gender lendetween 2007 and
2016 The primary driver of this upsurge in GLI deals by DFIs from ZZR& the participation of DFIs such as
IFCDFCADB, Proparco, DEG, FMO, Finnfimthe 2XChallenge aninitiative launched by the G7 in 2018 to
mobilise additional GLI capital

Table3: Comparison of GLI activity HyFIsin the region

Number of Capital GLI strategies for deals
deals deployed Gender Gender Gender
(USD million)  ownership products &  equity
services
20172019 6 345 3 2 1
20202022 53 2,425.5 13 34 27
2020 17 734.3 3 11 8
2021 27 909 10 16 16
2022 9 782.3 - 7 3

Note:Most deals are seen to utilize more than one GLI stradggyltaneously, eithententionally or unintentionally

Within GLI,DFIs focused on investing in either enterprises offering gender focused prodsetsices or
businesses with the potential of building gender equity across their value chaiiree with this, almost0% of

the GLI deals were made in the financial services domain (microfinance, supply chain finance and neo banking),
and another 15% in energy and agriculture sectors. While during-2019 it was noted that DFIs wegender
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sensitive and not gender explicit in their investmentiata from 2022022 indicates that institutions such as
ADB have a keen focus on significant gender mainstreaming across project value chains.

3.2.5 Instruments used for investing

During 20262022, 73% oftte DFI deals and 88% of the capital was deployed as deftiity investments seem
to have picked up in 2022, but the overall investment trend in terms of investment instrument used has
remained constant over the years, withajority of the capital deploynr being doneasdebt.

The preference towards debt investments coulddeeause a large part of DFI investments flow intdearding
institutions such as banks or MFIs, large scale energy propgutiyaditional infrastructure projectswhere
structureddebt is better suitedrom a riskreturn profile perspectiveDuring 2022022, nost of the debt deals
by value (58%) were in Vietham and Thailand, followed by Indonesia and Singapore.

Figure9: Impact deals by DB| by investment instrument
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Note:During 20072016, 15DFIdeals used a combination of debt & equity for investment; in ZWMA5 deals used
guarantees and green bonds for investing and investment instrument was not disclosed for 1 deal; wherea222020
investment instrument was nalisclosed for 12 DFI deals.

On the other hand, DFIs have used equity mostly for deals in the ICT (digitizing value fthaintsyl services
(fintechs),energy (renewable technologies), agriculture (fisheries etc.) and services sectors, in term$ of dea
volume. The ICT and energy sectors accounted for most equity capital deployed (56%, USD 225.7 million) by
DFIst

3.2.6 Evolution of DFI investments in the region since 2007

After the steady growth from 2007 to 2018, annuBIFlinvestment in Southeast Asia has stabilized at about
USD 2 Blion over the last 5 yearBetween 2007 and 2016, DFIs invested USD 10.5 billion in 255 impact deals,
USD 6.3 billion in 146 deals in 26A019, and USD 6.04 billion in 147 deals in 20Q22.

4 For 12 DFI deals, the investment instrument was not disclosed in the public domain.
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FigurelQ: Impact capital deployed by DFIs by year
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Sectoral focug Financial services and energy dominate
During 20072016, financial services was the top most sector of investment for DFI accounting for over 45% of
the deals. Majority of the financial services investments went into microfinance and SME finance institutions.

For the period 201-2019, energy seor accounted for most capital deployment while financial services
comprised the highest number of deals by DFIs. Most of the investments in the energy sector focused on non
solar renewable energy, while most capital was disbursed to enterprises baJddiland and Indonesia. In
financial services, most deals were into MSME financing and commercial banking segments.

For20202022 financial services was again the most preferred sector of investment by DFIs in terms of both
value and volume of deals, folled by (by deal value) energydinfrastructure sectorsWithin the financial
services sector significant investment was channeled to institutions providiBYIE and housing finance,
insurance, green financing, eteflectingthe broadening nature ofiemand for financial services

Target countries for capitatieployment¢ DFIs are focusing on countries other than Indonesia
Between 2007 and 2016, Indonesia saw the most DFI deals both by value and volume, accounting for over 35%
of the capital deployetby DFIs during the time period.

During 20172019, Indonesia accounted for around 28% of the total deals in the region by volume and 31% by
value. Indonesia and Vietnam reported the same number of deals (25) by DFls, while Myanmar reported the
highest numbe of DFI deals (31) by volume.

For the current period from 2020022, there has been a sudden shift by DFlIs towards Vietham which recorded
highest deals by value (USD 1.9 billion) and volume (42), followed by Thailand in terms of deal value (USD 1.4
billion) and Indonesia in deal volume (28).

Ticket sizes of the impact investmentdOn average, USD 4fillion is the sweet spot

During 20072016, the average ticket size for DFI deals has been in the range of USD 32¢rBiliomillion.

Around 90% of the deslabove USD 100 million have been in the financial services or energy sector, and deals
below USD 100 million see representation across diverse sectors including ICT, manufacturing, agriculture, and
water and sanitation.

Between 20172019, the average tigt size for DFled impact deals was USD 43 million and the median was
around 15 million. Over half of the very large ticket size deals are in the energy and financial services, similar to
the prior 10 year period.
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From 20262022, USD 4%.million is the average ticket size for DFI investments. In line with the investment
trends from the last 2 reporting periods, most of the large ticket size deals happened in the financial services
sector, while others were scattered across healthcare, energy, infretstre, etc.

Investment instruments used Debt is consistently the instrument of choice
Between 20072016 75% of the DFI deals were through debt allocatm2007%2016, for 20172019 debt was
used for70% of the DFI deals, while in 20202273% of thempact deals by DFIs used debt investment

The allocation of debt vs. equity remains consistent throughout the time period, which in part indicates the
primary focus of DFIs on traditional industries and business sectors where debt is more suited asiagfina
instrument.

Gender lens investing in DFI investmewtéin explicit gender lens has finally emerged

Between 20072016, none of the DFI deals used an explicitly stated gender lens for capital deployment.
However, many of the deals into MFIs, piped wasapply, agriculture loans, among others had an indirect
impact on women as customers, suppliers and other value chain stakeholders.

During 20172019, DFlIs invested in 6 deals with a stated gender lens. 5 of these deals were in the financial
services sears and used debt as the investment instrume®nly 1GLI deal used equity as the investment
instrumentand was in theagriculture sector (marketing and tradind)uring this time, DFIs only used one GLI
strategy at a time; 50% in womerowned/led busineses, 33% in businesses offering gender products/services,
and 17% in businesses focused on gender equity across the value chain.

Between 2022022, DFIs investment in 53 deals with an explicit gender lens. 70% of these deals were in the
financial servicesector andoverwhelminglyused debtinstruments similar to the previous reporting period
15%of the dealswvere in the energy and agriculture sectors and also used igshtuments Around 64% of the
DFHed GLI deals used gender focused products and services as an investment sttategyer,it is indicated

that DFIs havéeenusing more than one GLI stratefpr several deals.

3.3. Private impact investors

Indonesia accounts fasver $% of the capital deployeby value with Singapore being the next most active
market attracting over 25% of Pll investme@tver half of Pideals have been done tsyngleimpact investors,
with only 3% deals receiving tavestments from muiple impact nvestors. Around 4% of the deals received
co-investment from noAmpact focused regional as well as global investBtis have been able to catalyse 3x
of their invested capital, an additional USD 1.8 billion, througingestments by mainstream investo

3.3.1 PIlinvestment activity

Between 2020 and 202PIIs haveclosed over 40% more deals as well as deployed over 40% greater impact
capitalas compared to the previous three year periodnnual capital investecemainedremarkably consistent
around USD 20@illionin each of the three yearsvhile the highest number of deals (86jas reportedn 2021.

Table4: PIl investment activity across countries

PIl Number off Number of | Capital invested Maximum Minimum Average | Standard
investors | investments|(in USD, million] investment investment investment| deviation
Myanmar 4 5 2.9 15 0.400 0.97 0.55
Philippines 19 48 16.3 2.0 0.008 0.37 0.56 Low SD
Cambodia 5) 8 4.0 3.7 0.003 1.00 1.81
Thailand 4 6 11.1 7.5 0.250 1.84 2.88
Malaysia 2 3 8.4 7.3 0.550 2.78 3.87
Vietnam 13 22 65.4 125 0.035 3.44 4.67
Indonesia 41 100 347.5 36.0 0.010 3.90 6.04 High SD
Singapore 24 34 169.2 30.0 0.037 5.84 7.22
All countries 226 624.69 36 0.0025 3.17 5.44
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66 Plisinvested in226 impact deals between 2020 ar2D22 across 8 countries in Soudast Asia. The low
standard deviation in the quantum of investment indicates that Myanmhiljgpines, Cambodia and Thailand
primarily saw a number of low ticket size de@bout 68% of dals are lower than USDniillion. Interestingly,
Indonesia and Singaponegistereda very good spread of investments across ticket sizes. For example in
Indonesia, 55nvestmentswere with a ticket size greater than USDilllion while there were ¥ deals with a
ticket size of ¥SD 0.1million . Ths probably indicagés a deepening of the PII pool to support impact
entrepreneurs irthese countriesOn the oher hand, variation between nxanum and minimum deal sizes has
reduced in Philippines where 85% of the deals received ticket size below USD 1 million.

Indonesia has remained the leading country for Pll investments in the regintine with the findings from the

two previous time peonds (20072016 and 2012019). Between 2020 and 2022, Indonesia attracted almost

nm> 2F (KS RSIfa o0eé& @2fdzyS FyR pp>r 2F GKS tLL OFLARA
substantially gone up as compared to the previtiuge years (20172019)when the country comprised of 38%

of deals by volume and 32% by value; and the prior 10 years {2005) when Indonesia accounted for 23% of

GKS RSIFfa o0& @2tdzyS IyR mce: 2F GKS tLL OFLAGEFEE RSLX 2
powerhousefor impactentrepreneurs

Singapore attracted the second highest amount of PII capital in the region, while Philippines attracted the second
highest number of PIl deals. Over 78% of the deals with ticket size more than USD 10 million were made in
Indonesia and Singapofas compared to the previoukree years when most large size deals were closed in
Indonesia and Philippines)

3.3.2 PIl deal sizes

Over half the Pl deals have ticket size under USD 1 million, and aBB&bhave tickets sizes under USD 5
million. Majority of the investments in the USD 1 milligis million ticket size range have gone to businesses
raising preSeries A and Series A rals from existing impact investors, along with some businesses raising fairly
large seed rounds. Consequently, over 83% of the capital disbursement in this ticket size range has been done
through equity investing.

Figurell Impactcapital deployed by Pliby deal size2020-2022

229.5
45
23 e
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mmm Capital deployed, USD million Number of deals n=197

Note: Deal sizes not publicly disclosed for remaining 29 PII deals

The enhancement in deal activity and deal volume has been across almost all ticket size ranges which bodes
well for the deepening of the impact ecosystem in the regidn.20202022, deals with ticket size less than USD

1 million account for 50% of totallRleals while deals between USD 1 million to USD 10 million account for 40%
of deals. From a deal value perspective, deals with ticket size between USD 1 million to USD 1&crollion

for about 45% while deals with ticket size greater than USD li@métcount for over 50% of deal value.
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Between 2020 and 2022, average ticket size of PlIs is USD 3.17 million while median deal value is USD 1 million.
Average deal size for Plls during 22029 was USD 2.74 million and median deal size was USD f;mihite
during 20072016 average deal value was USD 3.7 million and median deal value was USD 0.6 million.

3.3.3 Sectors of investment by Plls

Figurel2 Impact capital deployed by PlIs by sect@0202022
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From a deal value perspective, Plls invested largelfdimancial Services followed by ICTHealthcare,Energy
and Agriculture sectors.ICTis the leading sector for PIl investments in terms of deal volunh€T sector
comprised of 20% of PII deals in the region. Both ICT and financial services aectisothat recordedhe
highest number ofarge ticket sizeleals(above USD 5 milliody Plls in the regionVithin ICT, consumetech,
creator economy, an&Goftwareasa-Service(SaaSplatforms have been at the forefront for Pll investments.
Healthcare received the third largest value of deals in aggregate. More than 70% of the dealbéalthcare
sector were over USD 1 milligqrb0% based in Singapore.

This mirrors the acceleration, provided by COVY®Dtowards digital transformation in the region aimdreasing
O2yadzYSNAQ NBtAFYOS 2y RAFAGI  dXiXKBS & (2 7 4@ 2 YOWS RNAS ALl R
to double to over USD 350 billion by 262and as digitalisation reaches communities in rural areas, it is
anticipated to support the delivery of basic services such as healthcare, agriculture and financial services.

For investments in thEinancial Servicesctor, equity investments comprise@lit 576 of the dealswhile debt
comprises over 55% of the capital deployed in the sector byHRisever, in a big shift in type of investments
within the sector, it is seen that Plls have been favouring fintech and credit platforms, P2P lending, rand mic
investment solutions, with over half of the PIl deals reported in thesessalors during the last 2 reporting
time periods. In comparison,igrofinance institutions accounted for over 80% of Bléhvestment in the sector
during 20072016.

Agricultue andEnergysectors closely follow behind ICT drittancial Servicda terms of number of deals by
Plls.Aimost half of the deals in agriculture had ticket sizes under USD 0.1 mgilith most being reported in

the PhilippinesOnly a very small peentage (about 1%) of the PIl capital is deployed into other sectatsch
include water & sanitation, logistics, travel & tourism, infrastructure. A limited number of deals were also
reportedly undertaken in climate related businesses which engage looasequestration, green plastics,
battery recycling, among others, indicating preliminary interest in these emergingegrhents.

15 @outheast Asia Digital Economy to Reach $363 Billion by®B25[ $S , ®x . t 226 SNHSZ b2@SYO6SNI un
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3.3.4 Trends in GLI

Continuing with the growth trends from the last reporting period, GLI deals by PlIs hatteessedan upward
trend. Annual deal volumes and values in the current period were higher than aggregate deal data for the
preceding periodFor example, whiléhere were 37GLI deals during 2012019, PllIs invested in 39 GLI deals in
2021. Even in terms of capitalvested total GLI capitatieployed jusin 2020 was 1.7 times and that in 2021
was more tharthree times of that deployed over 2017 to 2019 (USD ZI&illion ). Plls deployed USD 92.5
millionin 80 deals with an explicitly stated gender lens in the curteree year period.

Table5: Comparison of GLI activity by PllIs in the region

Number of Capital GLI strategies for deals

deals deployed Gender Gender Gender
(USD million)[  ownership products & equity
services
20072016 33 43.3 10 12 25
20172019 37 15.4 34 13 25
20202022 80 92.5 73 23 21
2020 13 26 12 3 4
2021 39 47.9 33 14 7
2022 28 18.5 26 6 10

Note:Most deals are seen to utilize more than one GLI strategy simultaneously, iigmtioinally or unintentionally

About 60% of the PII investments below USD 1 million were made with an explicit gender fmsut 14% of
the PlHled GLI deals fall in the ticket size range of USfllilon ¢ 5 million. However, GLI investments by Plls
above USD Bnillion deal size are minimal.he average ticket size for GLI déalg020-2022 has also increased
to USD 1.1énillion, as compared to an average of USDrilion in20172019, indicating that Glticket 9zes
havesteadilyincreased

Another key trend is the greater number of women leaders / entrepreneurs receiving investor supaid.
deals betweer20202022, similar to those done throudt®1 72019 were primarily madan support ofwoman
owners/ leaders(88%), with about 2% of the deal®appening in businesses offeriggnderfocused products/
servicesor using gender equity stratedy conjunction with gender ownershijn contrast, 75% of the 33 GLI
dealsfrom 200716, were made with a gendeequity strategyand less than 30% of the deals with a woman
ownership lens.

Investment sectors for GLI deals follow the same trends as the overall Pll investing activity in the region, with
the most capital flowing into the financial services seckgriailture sector accounts for a quarter of all-ad

GLI deals, but only 18% of the capital deployed with a genderAglationally, healthcarés an emerging sector

for GLI investments, with 11% of the GLI capital deployed by Plls going into this sector.

COVIB19has highlighted issues aroundl 2 Y Sy Q& S O2 vy 2 Y A With Bicrdaigng @aayuSsyatound

the disproportionate challenges faced by women during the pandemieluding burden of care work, job
losses,and genderbased violence, amongthersi® This hasontributedto a greaterinterest in investments
focused on creating a gender impabtuchof this activity is still focused on women owned/led businesses which

is an easieconcept to understanfbr most investorsMarket building effots such as the programsddy DFAT

and Investing in Women have not only supported investors in deploying capital with a gender lens, but also
worked with support providers to build gender considerations across their processes. Such efforts have led to a
growing pipeline of gendeled and gendefocused businesses in the region.

The growth in GLI observed in Southeast Asia is consistent with studies which suggest that the pandemic has
not had a significant impact on the growth of GLI across the woilthe Wharton Social Impact Initiative and
Catalyst at Large found that as of July 2021, there were 206 funds across private equity, venture capital, private

@Y NB Ay GKS Axd&mAdne W2NR Yy | OA NHza Q3
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debt, and permanent capital vehicl&SThis represents an increase of nearly 50% in the numbfmals since

July 2020, and over 250% since June 20Nearly twathirds of these are first time funds, indicating a surge in
investor interest in the fieldGlobally,there are also signs ahcreased interest from mainstream investors
towards GLI. Faexample, a 2020 survey found that 67% of global asset owners identify gender diversity as an
area of interest within their investmergortfolios°

For mainstream investors gender lens integration is only at early stages, and for many investors, gender len

is often considered more a compliance issue than an integral element of their investment strat&gyom a

regulatory perspective here is a growing emphasis on integrating a gender lens in investments iR asfa

regionaswel. FEE YLX S5 |12y 3 Y2y3 {201 9EOKIy3aSQa AyiNRBRdAzOI
seeking to list in Hong Kong must have at least one director of a different gender to the board majority. The
exchange has also set a thrgear deadline for everydted company, new or old, to ensure gender diversity on

AGa o2 NRO® {AYAE I NI &z WFLIyQat DRIISNYNISR@Ga t (SyNB 250G LI
invested over USD 3 billion into two gender and diversity indices since December 2020adthvitses play an

important role in mainstreaming GLI and improving risk perception of such deals. They strengthen the business

case for GLI investments and enable an improved capital flow in geedme projects.

3.3.5 Impact of investor location

Over 57% of the PlIs deploy capital without a regional presence in Southeast AkloughthesePlls do not
have a local representative or office in the country of investment, they operate through local partners to source
high potential pipeline compange On the other hand, investors wittither a regional or ircountry presence
have invested close 7% (USD 291.69 million) of the total impact capital deployed by Plls. About 38% of the
deals by the 2&hvestorshavingregional presence have deployedpital in Indonesiafollowed by Philippines.

Table6: Comparison of deal activity for 2020022 based on location of investors

PlIs with regional presence Plls without regional presence

Number of investors 28 38
Percentage of deals 59% 41%
Percentage of capital deployed 47% 53%
Average deal size (USD millions) 2.2 3.6
Average number of deals 4.8 2.4

The ability to maintain a local presence in investee country or operate with a country partner assumed greater
importance during and immediately after COMI®, with local investors undertaking 59% of all the PII deals in
the region as it allowed ease obrducting due diligence, and -person entrepreneur discussions and
evaluation.

Data indicates that Plls without a local presence have deployed more capital (USll@23 but through a

smaller number of dealsuchinvestors seemingly prefer to invelsigher ticket size per investde offset the

higher cost of their due diligence and investment processes. This trend also emphasizes the fact that to be able
to deploy foreign capital into early stage businesses, itoveseed local support in the form of network partners

for sourcing and/or diligence in their target investee countriarket buildingprogramsin the region(such as

IW, GIIN , AVPNYealsohelping support providerdike QBO and Instellavith grantsto focus on womerowned
businesses in their cohort§his is supporting development of a sustainable pipeline of weavemed/led
businesses for the GLI investment ecosystem.

17 Project Sage 4.0 only counted funds that publicly state their gender lens commitment.

18]W Gender Lens Investing in Southeast Asia: Literature Réuigpublished, 2023)

19 Sustainable Signals: As&atvners See Sustainability as Core to the Future of Invedflorgan Stanley Institute for Sustainable Investing.
2020

20 |W (unpublished, 2023)
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3.3.6 Instruments used for investing
Figurel3 Impact deals by PlIs by investment instrumer0072022
197 167
86
65 75
59% 61% 63% )
64
71%
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2007-2016  2017-2019 2020 2021 2022
m Debt m Equity

Note: The investment instrument was not disclosed publicly for some of the deals. Also, 2 deals for 2022 have beeh tleft ograll
analysis as the investmentsdk place through Ethereum (cryptocurrency) by the UNICEF Venture Fund.

Plls are gradually increasing the share of equity deals over the yeatss is in part owing to the emerging
sectors of interest for impact investingincluding fintech, agritech, dalthcare technology, all of which are
business models where equity investments apply bettelarge number of PII deals fromZB2022have been

in the ICT and fintech sectd(ia line with the trends for 2012019)where there is potential for outsized returns
with equity investments, but limited regularity of income generation in early stages when debt repayment could
be a burden

Between 2007 an@010, almost 65% of PII dealised debt, to invest in the financial inclusion and agricultural
sectors. However, after 2010, and up to 2019 deployment of equity capital has increased considerably, with debt
only accounting for on¢hird of the deals. This trend saw a shift in 202Gere debt was used for only 17% of

the dealsg in part due to the transition to more tecbnabled business modelsuch as e#ch and healtitech
induced by emerging needs during the pandemic, where equity is the more suited form of investment and also
possibly given the erratic revenue generation during lockdowns.

However, for deals with an explicit gender lens, debt constitutes o8& &nd equity constitutes roughly 42%

of the deals by volume between 2020 and 282®n the other hand, more than 80% of the GLI deals from-2007
2016 were debt investments primarily into microfinance institutions while debt and equity accounted for 50%
of the deals during 20%:20109.

3.3.7 Evolution of PIl investments in the region since 2007

Annual Plinvestments have been registeringsteadygrowth since 2007 in terms dbtal capital deployed in

the region Between 2007 and 2016, IRlinvested USD43.9million in 20limpact deals, USB33.27million in

167 deals in 20172019, and USD28&.69million in 226deals in 202€2022. The number oPllsactive in the
regionhas alsaontinued togrow¢ from 59 Plls in 2018 66 Plls mappeih 2022¢ showing that new investors
have continued to entered the Southeast Asian market even amidst the economic disruptions of thelOOVID
pandemic.

21 For the remaining deals, information on the investment instrument used was not publicly available, and 1 deal was dorte ahroug
combination of debt and equity
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Figurel4: Impact capital deployed by Plis by ye&007#2022
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Sectoral focug Financial services dominates, with focus shifting to technology

During 20072016,more than 62% of Rléd impact capital was deployed in tfieancial servicesector making
it the top most sector of investment. Majority of thefinancial services imstments went into microfinance
and SME finance institutionSimilarly, for the period 2022019financial serviceacounted for most capital
deployed (50%) as well as the highest numtifedleals(25%)by Plls

Compared to the impact investment activitharing 20072016 when microfinance institutions accounted for

over 80% of the investment in the sector, the investment focus for Plls has shifted more towards fintechs during
20172019 as well as 2028022. During this time, over 50% of the investmentsvéd into online financing/
insurance marketplaces, crowd funding and P2P lending platforms, digital payments and credit scoring solutions.

Energy was the second most preferred sector of investments for Plls up until 2019; witlinrestments in
focusedon solar and nossolar renewable energy. During 262022 though, while financial services remained

the top sector of investment, PlIs were turning to other sectors for capital deployment including ICT, healthcare
and agriculture.

Target countries for capal disbursementc Indonesia has been the top country of investment for Plis

Between 2007 and 201@hilippinessaw the mosnumber of Pll dealaccounting for26% of thetotal deals by
Plls, while Cambodia registered the most impaapital deployed byPls during the time periodIn terms of
capital deployment, Cambodia was followed by Indonesia, Philippines and Thailand.

During 20172019, Indonesia accounted for arouB&o of thePIl capital deployed and 38% of tta¢al Plideals
in the region Indonesa was followed by Philippines and Cambodia in terms of capital deployment by Plls during
the period.

For thecurrent period from 202022 PlIs have been deploying most capital in Indonesia both in terms of value
(USD 347.5 million) and volume (108)llowed bySingaporein terms of deal value (USDH9.2million) and
Philippines in deal volume &}

Ticket size of the impact investmentg The average ticket size is USD 3.1 million

During 20072016, the average ticket size fBils was USD 3.7 millidDlose to 65% of the Rleals aboe USD
5 million were donein the financial services sector, and deals belo8DU1 millionalso see highest
representationin financial services (34%), followeddmyiculture(17%)andservices (11%) sectors.
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Between 20172019, the average ticket size Bildeals was USB.74million and the median was aroundSD
1 million.A third of the deals below USD 1 million are in the agriculture sector, followed by 18% in ICT and 13%
in the financial services sector. And 39% of the deals above USD 5 million were in the financial services sector.

From 20202022,USD 3.17 million is the a\age ticket size for Pll investments while median deal value is USD
1 million In line with the investment trends from the last 2 reporting periods, most of the large ticket size deals
happened in the financial services sector, whials below USD 1 milh were primarily reported in agriculture
(17%), services (14%), and ICT (11%) sectors.

Investment instruments used Preference has shifted from debt to equity over the years

Between 2007 and 2010, almost 65% of PIl deals used debt; however since 8@fOwantil 2019 impact capital
deployment through equity deals has increased considerably. BetweenZ@lg, close to 61% of the PIl deals
used equity as an investment instrument. Duri@202022 65% of the impact deals by $Uisedequity
investmentand only 25% used deBt.

Gender lens investing in DFI investmet&ender ownership is the most used GLI strategy

Between 20072016, 33 PII deals used an expligénder lens for capital deploymenuring this period, a
staggering 75% of the GLI deals used a gender equity strategy and less than 30% deals were through gender
ownership strategy.

During 20172019, PlIs invested in 3als with a stated gender lens. During this tif82% of the deals &re
into womenowned/led businesses, 3b6in businesses offerimgender products/services, and® in businesses
focused on gender equity across the value chdB%o of the Plled GLI deals during 20:2D19,were in the
agriculture sector and usedorimarily useddelt as the investment instrument with only 5 out of the 16
agriculture deals done through equity

Between 2022022, PliIs invested in 80 deals with an explicit gender lensfdunih of these deals were in the
agriculture sector and all of them used debt as the investment instrument, similar to the previous reporting
period. Another 25% of the dealseve in the financial services and services sectors, with financial services
registering more debt deals and services sectors recording more equity deals. 88% of these deals used gender
ownership strategy for investment, 28% deals were in gender produetgices, while 26% deals were through
gender equity strategy.

22 Investment instrument was not disclosed for about 8% of the Pl deals, while 1% dealsmsedfalebt and equity for investment.
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4. Gender Lens Investing (GLI)

4.1. GLI investment activity

GLI activity has grown significantly in the region from 2022 ¢ on an aggregate basiseventimes more
capital was invested with a GLI lens as compared to the ptlee-year period.The total capital deployed
through these 134 deals was about USD 2.5 billiothis period 134 GLI dealsave beerexecuted in Southeast
Asia. Out of these80 were executed by RJI53 by DFIs anohe had a joint investmenby bothDFI and PIPIIs
haveclosed moreGLI dea in terms ofvolume, but in terms of capital deployment DFIs dominate.

Figurel5: Deal volume and capital ddpyed in GL,12020-2022
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Over the past few years there has been a surge in the number of impact investors with GLI focus in the region.
In terms of the capital invested, Accial Capital, Patamar Capital, Intefapfrog, TGIF are promingsrivate
investors with a GLI focus. These investors have made fewer, Batlgith a bigger ticket sizper deal Between

2020 and2022, Indonesia Women Empowerment Fund (IWEF) and the Philippines based InBest Cap Ventures
emerged asctiveGLI investors in the region terms of deal numberther investors who have made multiple

GLI investments in the past three years include Foundation for a Sustainable Soci@gg8ig, Manila Angel
Investors Network and SK2 Fund.
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Hgure 16: RegionalGLIactivity by country, 2022022
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Investing in Women (IW) has been supporting the adoption of GLI in Southeast Asia since 2016 with a focus on
channelling greater private capital towards GLI by creating a stronger evidence base on the links between
diversity, performance and value creatioiW has worked withien investor partners in this timé mobilise
OFLAGIE FT2NJ 62YSyQa {ag9a Ay AdayrésditynGsidrshave inciedsédAHellIA v S &
percentage of women run SMEs in their fimide portfolio and have made firrwide genderbased
commitments including beyond the three target countridsor examplepne investor (associated with IW) has

pledged to double their gender inclusive and worded investments firrwide by 2025. Another has
committed that with any further fudraising they complete, those raises will continue to have a 75%
O2YYAGYSyd (2. ¢2YSyQa {a9a

In terms of geographic focusndonesia, Vietham and Philippinesominate the market in termsof number of

deals Combined these threeconstitute about 80% of GLI deals by volu@igmgapore is the onlgther country

that has shown significant GLI activity by Rllsmbodia, Thailand and Myanmar have no GLI deals lead by Plls.
Thisgeographic patteriindicates thatthe IW program has playka seminal role in increasing GLI in the region.

Vietnam has receivedver 40% of the total GLI capital deplayén the region (approx. USD 1 billjpmost of
which has been disbursed by DFIs

4.2. Evolution of GLI (2007-2022)

GLI in Southeast Asleas grown significantly over thpastsixyearsacross a multitude of parametergvolume

of deals, value of dealsophistication of investment strategy as well as investment ticket sizéds have acted

asan importantgrowth engineof GLIactivityin Sutheast Asia. Out of the total B2ampact deals made by Plls

from 202022, about 35% had an explicit gender lefiis has risen sharply from a proportion22%6 in 2017

2019. An important enabler for Plls is the more commercial environment in the regidnch promotes

investments as compared to other emerging markets. Another positive indication of Pll interest in GLI in the

region is the emergence of womemntredfunds such as IWEBeacon Funcand! b DL b Q& ¢62YSy FdzyR«a

There was aine-fold increase in DHéd GLI deals between the periods 2e019 when DFls invested $ix
deals with & explicitgender lensas compared to 2022022 when DFlIs invested in 53 deals with an explicit
gender lensThesteep growth in overall capital deplegl with a gender lens Southeast Asia has been largely
driven by theincreased interest from DFIs adloptingGLIstrategies
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Figurel7: Evolution of GLI by deafalue and volume, 2002022
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Between 2017 and 2019, DRgecuted six particularly large GLI deals in Southeast Asia, but private impact
investors were responsible for the vast majortitgver 8%6 by voluma of the total number of deals in the
region. Between 202Q022, the number of DFI deals jumped by 9 timed,tha number of Pll deals was still
higher.

4.3. GLI deal sizes

The average PII GLI ticket size has increased in the period-2@28s compared to 20119. GLI activity
continued to grow in terms of both deal sizes and the overall capital deployed during this time, despite the
challenges posed by COVIB.

Figurel8: Average Pl GLI ticket size, 262022
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Figurel9: Median deal sizeg GLIby PI} 2007-2022
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While PlIs have definitely driven GLI deal volumése deal size of private GLI deals is lower than of private

impact investmentsMedian PIl GLI deal size is USD 0.1 million, which is about 5% of the medi@hIriéh

deal size.Moreover, therehas been a recent decline Rl GLI deal sizes. For 2019, the median PIl GLI deal

size was USD 0.3 million as compared to USD 0.1 million for2Z2220The increase in deal volumes may have

contributed to this as research indicateseveral investors findiny 2 N8 62 Y Sy Qa { a9 2 LJJ] Nl dz
downstreamin the market, where businesses have smaller initial investment needs, whether due to the
pandemic and economic slowdown, or a lack of investment readiness

The average DELIdeal size between 2012019 was USD 57.5 milliowhile the average size of DELIdeals
between 20262022saw a drop tdJSD 46.énillion.

4.4. Sectors of Investment by GLI

Figure2Q: Capital egeployedwith a gender lensoy sector, 20202022
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Note: Others includ®od, servicesetail, WASH, education, consumer products/services, transportation, infrastructure,
and travel & tourism.

Thefinancial services sector witnessed the highest number of deals (48) and the largest amount of capital
deployed, about USD 1.7 billionThis amoat is almost 13 times more than that deployed in agriculture, which
is the sector to receive the second highest amount of capital.

Most of the capital invested using a gender lens has targeted commercial banking for SMEs and microfinance.
The average tickesize(USD 36.2 millionij financial services is much higher as compared to other sectors due
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to DFI focus on microfinance and projects to famiéitaccess to finance for WSME$e objective of mosbf
these deals is to promote inclusive finance andd® increase access to capital for womgmilarly, all 5 deals
with explicit GLI focus in energy sector were concluded by DFIs (ADBesadeinvestorin 4 dealsand one of
the three investors inthe other). Hence, the average ticket size waghest (USD 112.4 million) in the energy
sector. All deals in the energy sector had a focus on renewable energy, specifically solar power.

Investors expect opportunities in sectors where women make up a large part of the workforce and where female
founders can launch products or services for women that address a market inefficiency or gap based on their
personal experience®d. Other high potential sectors fowomenled enterprisesinclude biotechnology,
telehealth, medical devices, diagnostic medicine aratlical infrastructures

4.5. GLI investment st rategies

Investors look at enterprises that adopt at leasearf thefollowingthree strategieswhile evaluating enterprises
to support from a GLI perspective:

U Enterprises led founded by women
U Enterprises thaimpact women by providing opportities to women as employeesyppliersand value

chain partners 3 o o 3 o ) ) o
U Enterprises thabfferONA 0 A Ol f LINPRdzOU0&a | YR aSNXAOSAa 0UKFEO YSSu
Investors in the region have integrated GLI taoisl strategies at the sourcing and ddiigence stages daheir
investment process. At the dediligence level, investorase checklists and gender disaggregated data to
incorporate a gender focus.

Table7: GLI Investments Strategie017-2022

GLlI Strategy used for déawith an explicit Number of deals Capital deployed
Gender Lens 20202022 | 20172019 | 20202022 | 20172019

Women Ownership/Leadership 84 37 280 331
Products/Servicesor women / girls 58 15 1,663 29
Gender Equity 48 26 1,210 15

In terms of deal volume, thdiggest emphasis was on womeswned / led businessesasalmost 63%of all
GLI deals had a woman foundevlost Pllsare adopting the most straightforward gender strategy to integrate
a gender lens in their investment proceisough there is also continuing interest in théner two GLIstrategies.

However, theinfluence of DFIs means tlggiantum of capital being deployed into womemvned/ led is much
less than that going into the othéwo GLIstrategiesMost DFIs are adopting the other two strategies to channel
their investmentswith a gender lesand are supporting at scale businesses #at willing to be more gender
sensitive.However given the much larger ticket sizes disbursed by D¥menowned businesshat require
smallerticket sizes present an opportunitiiat can be tapped by Plis.

I}

{2YS Ay@SadaNB KF@S fa2 AYOSSEAGSR Ay GdzyAyaSyidAazylté

focus on women but impact women indirectly. Most of these deals have a wom#suader, but theinvestor
did not specificallyseek to invest in women or invest with a gender leBstween 2022022, about 27 such
deals were made amounting to capital deployment of USD 90 millith the major share of this in Indonesia
These deals are separate from the 134 deals with exglixitler focus.

23 |nputs received from IW partner research study
24Buckley J., Addis R., and Reyes R. 28%/ksting in Women for the Future of Southeast Asia
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4.6. Instruments used for Investing

From a value perspective, debt deals dominat€il | investmers in 20202022 ¢ accounting for89% of the
total capital deployed, as compared to equity deals which contribuatelgt 3% of the capital deployecf>The
primary factor underpinning this is that most GLI debt capital by value is provided by DFseWttoprovide
debt capital to financial services firms promoting gender inclugiith large ticket sizes.

PllIs, on the other hand, have been more focusectarly stage businesses when looking to invest with a gender
lens ¢ which entails smaller ticket sizes and also equity since debt repayment may be challenging for such
businesses.

4.7. Opportunities and Challenges

Private investors are becoming increasingly interested in Ghhugh sourcinginvestmentready g 2 Y Sy Q a
SMEs:an bea challenge fosomeinvestors2 2 YSy Qa { a9 a I eXibscalesahdheDrisk dpgetited Y I { €
towards investmenmayvary. At the same time manyinvestors continue to use traditional evaluation criteria

which may eliminate womeR 8MEs and lead to a perception of limited pipeline of woroemed businesses

in the market.Giventhe scale and often early stage of businetbg capitalrequirementfor womerQ EMESs

often belowthe typicalticket size ofmost ofthese investors.This issue waleightenedby COVIEL9, where

many businesses, particularly wombsd, suffered.Many investors havesince developed prenvestment

support progams for female entrepreneurs to help them become investment reéidiexperiencesuggests

that having a cleadefinition of GLI product, and activeknowledge sharingvith investors, especially private
investors,hashelpedincrease commitments in the space.

I y20Sé2NIKe LRAY(Gd GKFG KFa SYSNHSR GKNRIZAK L2 Qa 62 NJ
and hence the support required by different investors to integrate a gender lens in their investment process.

The degree of GLI integration varies widely across different investors, depending upon their specific size,
organisational structure, capability and experience, resources, aaddial and impact goal$W hassupported

investors to adopt Gender ActidPlans, enabling them to incorporate gendesponsivepolicies in their own

organisational structuresIlW and other organisations such aX Zollaborativeand Value for Women aralso

promoting GLI activity in the region through publicatiptmolkits and conferences to share key insights and
experiences among investors. These initiatives have fostered growth of a GLI ecosystem in théoyegion
deepening the pool of fund managers willing to adopt a gender lens as well as encoa®iNgS $MES to

reach ait to investors to meet their capital needs

Going forward, pograms that build awareness and capacity of capital providék®s)as well as encourage
technical service providers to incorporate gender sensitive programming will help deepen the pool of
enterprises as well as make more capital available to Plls.

U Gender lens integration at a technical assistance stage is still laggewhnical assistanaan beprovided
in the form of advisory, venture building, mentorship, and/or relationgifilding but service providers
have less focus on matching female mentors with fertedkinvestees, working on gender inclusive policies
with investees, or analysing specific assistance that supports women entrepreneurs (like access to childcare,
familymanagement, etg.

U Lower awareness about GLI among capital provid@is.find itmore challenging to raiseapitalfor a GL4
focused funl as compared to general impafticused fundsFor example a Riwhen fundraising for both a
general impact fund and another specific GLI fund targeff§MESound that it was less effective to try
and get the mainstrearsapital providerso adopt a gendetens. Wherraising capital for ammpact fund,
adding GLlas one of the topunique selling propositiam of the fundseemed to confuse potential LPs. For
the fund where Glwas madedront and centrejt was found thathe pool of potential investoreeduced

25 Information on the type of instrument used was not availabledeals representing 8% of the capital deployed.
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Further, there is a perception issue which dis@ages investors from looking at WSMESs as viable businesses to
invest in. Many investors, especially local, still baithat GLI is philanthropicactivity and notaninvestment
vehicle Thus, there is still work to be done in the markekmowledge shang and educating the largeapital
providercommunity.

Further, adoption of emerging GLI investment instrumentsuld enableinvestors deploy more capital to

& dzLJL2 NI ¢ 2 Y Sy Q $HenBerhadds Sd\ai&oing a8 a promising newirGkestment instrument

These bonds build on the experience of global impact investors with the success of green bonds, which have

been used to finance environmental and infrastructure projects, diversify investment portfolios, and to meet
stakeholder demadts for greater environmental accountability. Gender bonds are debt securities with the
202S0O0GAQGS 2F adzLIR2NIAY3I 62YSYyQa SYLRSNYSyd FyR 3ISYR
are expected to grow as the current supply of genddated sustinable bonds does not meet demand from

capital providerg® DFIs and corporations are the most active gender bond issuers globally, and UN Women is
supporting several governments to issue sovereign gender b@intts Southeast Asia, IFC committed in 2020

G2 FdzZ £ & &dzLlR2NL GKS LyR2ySaAly obtyl h/ ./ bL{tQa 3ISy
women entrepreneurs and womeowned andled SME$®

Singaporebased Impact Investment Exchange (IIX) recently launched a new asset classakmvg NJ y 3 S

0 2 y Rrhesatbonds are named after the colour of the UN Sustainable Development Goal 5 (Gender Equality).
¢tKSasS 2Nl y3IS o062yRa NS (GKS FAFTGK A&dadzyoS 2F Ada Lz
has raised USD 128 millioma2 the launch of WLB in 2017. The primary goal behind issuing orange bonds is to

tap into the USD 100 trillion global bond market to advance gender equality. This will increase the efficacy,
comparability, and credibility of such bonds, facilitating theinsaction. 11X estimates that orange bonds could

unlock USD 10 bhillion in gendiens investing by 2030. WLB willovide loans to enterprises in Cambodia,

Indonesia, and the Philippines, and across sectors including microfinance, SME lending, ctparsesinable

agriculture, water and sanitation, and affordable housihg.

4.8. Support needed to promote GLI

Researchby Intellecap and other IW partneffeund that the following support is required to suppanhd
promote GLIn SoutleastAsia:

1 There isa need for better markeffit for investment products Investment products need to be
adaptable to best fit the needs blusinesses impacting womeRor example, the initial ticket size that
investors perceived suitable for WSMEs was found to be too |Seeeral emerging GLI investors have
found that there are moraNSME investmenbpportunities further downstream in the market, with
smaller initial investment needs.

The declining median investment ticket size of Pll investments also provides creddnisditading.In

the past two years, GLI deal sizes have become smaller, especially amonepksrdinvestors One

local investoRa | @SNJ 3S OKSI|jdzS aAl S Aa !{5 tv1Znnn FYR ¥
set up a facility which deploys ejues below USD 50,000.

1 Preinvestment support for genderinclusive and womerded businessedo improve investment
readiness Several GLI investors active in the region have recognfsedalue of pre-investment
supportfor womertled businesses that are not quite ready for investmémthe past two years, three
investorsran formal acceleration programs for womdad businesses to help build pipeline and

26]CMA, IFC and UN Women 202ited in IWGender Lens Investing in Southeast Asia: Literature Réaittacoming, 2023)

27Responsible investor

28 https://www.ifc.org/wps/wcm/connect/corp _ext content/ifc_external corporate site/annual+rep@@20/stories/indonesiaaccessed

March 28 2022

2PPYLI ObG Ly@SaiyYSyid 9EOKEy3IS /25888 CANAG WhNRYIABL: EyRE@uldG ! {pPpnyY i
30|nputs from IW partner research study
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capacity within the ecosyster@ther investoraused advisory, mentorsip, or more informal technical
assistance to help prepare femdkd businesses for investment. Another important function delivered
by accelerators is building a strong community of female entrepreneurs

WSMESs require both tailored support and trusting relationshipEhere is a need for more gender

welcoming events, to make both female entrepreneurs and investors feel comforaaloleeinforce

Sy (i NB LINB y S dzNBaehin@ 8 § poditieSgd@fectivd @ (12 o0dzAf R G NHZAG 6AGK
anda2YS Ay@Sail2 NBaOworBds bidyhdeedtyc@ashingi riore willingly than maésl

businesses. This approach can also be a tool to build mutual trust.
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5. Country -wise Impact Investing Activity

5.1 Indonesia

Figure21: Overview of impact investing in Indonesia

41 PlIs deployed USD 347.5 million in 100 deals and 8 DFls invested USD 1.07 billion in 28 deals in Indonesia. 3 deals were concluded by both DFls

and Plis with a capital deployment of USD 29.1 million
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deals, maximum focus was gender ownership logistics accounting for 65% of impact capital
strategy followed by gender products & services
Other sectors include agriculture, ICT, healthcare
The average deal size of USD 15.1 million

5.1.1 Impact capital invested in Indonesia

Indonesia is themost active marketfor impact investirg in the region in terms ohumber of impact deals
Between 20202022, 131 impact deals were executed in the country. Of these 100 were executed by Plls, 28 by
DFls and 3 by both. The total capital deployed through these 131 deals is about USD 1.4 billion.

Table8: Impactcapitaldeployedin Indonesia 20072022
Capital deployed (in USD billion)

2007+2016 2017 2018 2019 2020 2021

DFls 3.5 0.27 1.27 0.39 0.30 0.29 0.48
Plls 0.12 0.07 0.03 0.04 0.12 0.13 0.10
Total 3.64 0.34 1.3 0.43 0.42 0.42 0.58

Note: DFIs and Pids-invested in 8 dealsetween 20072016, 2 deals during 2042019 and 3 between 20228022.

Table9: Number of Impactmvesting deals in Indonesj&20072022

Number of deals

2007+2016 2017 2018 2019 2020 2021 2022
5 11 10 14

DFls 6 5 I 7
Plls 45 28 18 18 30 40 30
Total 110 33 29 28 37 54 37

Almost 70%o0f the deals have ticket size under USD 10 millibrvestments with a ticket size in the range of
USD Imillion - 5 millionare the most active and account fobaut a third of all deals.This combined with the

fact that impact deals in Indonesia exhibit presence across a wide array of ticket size ranges indicate that the
Indonesian market exhibits a good mix of early stage, growth stage and mature stage enterprises.

The mature stage investmentd $06 million and above) comprisexhly about 20% of the deals and constituted
71% of the total capital deployed in the country.

38| Page



Figure22: Capital deployed by Impact Investors, 20Q022
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About 20% of the entire impact capital deployed in tiegionin 202622 has gone into Indonesid hisfigure
hasdroppedfrom the 30% that the country attracted in th@reviousthree-year period. The average annual
impact capital invested by DRpgealked between 20172019and has dropped back sindadicative of the fact
that DFlsare expanding tather emerging markets in the regipwith a focus on sectors beyond energit the
same time, he average annual impactpital deployed by PlIs has slowly increasedicating the growing
interest ofprivate investors in impact investing.

Figure23: Impact capital deployed by PlIs in Indonesia by ye2007%2022
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The startup ecosystem, in general, has evolved considerably in Indonesia over the past few yHagountry
has witnessed emergence of horgeown unicorns such as Tokopedia and GBjdkpact investing actity has
also gained groundver the past few yea During 2022022,41 Plls invested in 100 deals in the country.
Between20172019, Plls invested in about 21 dep&s yearon average and this number rose to 33 between
20202022. The steady growth of PII investments is a pasitiendfor the development of impact investing
ecosystem in IndonesiaBetween 2020 angd022, Pl investmentsxhibited a56% growth as compared to the

31¢ A 2 IWhy Imbldnestd is a Perfect Ground for HRgturn Impact Investir@> Ly R2y Sail L YL} O

2023
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previous three yearsThe average ticket size of 100 Pl deals was USD 3.90 million, with the siediahUSD
1.56 million.

The number of DFI deals has ranme in the range of A5 deals peyear between 201-2022.The average
ticket size of 28 DFI deals was USD 38.22 million with median deal size of USD 18.9 million. The three deals which
witnessedparticipation from both DFIs and Plls had an average ticket size of USD 9.7 million.

5.1.2 Sectors of investment

The sectors that received the highest amount of investments were financial services, energy, logistics,
agriculture, ICT and healthcarén that order. Financial services, energy and ICT received the highest number
of deals.From a deal value perspectives compared to prior period, capital invested in the financial services

went up by a factor of 2.5 while investments in enesggtor fell by 90%.

Deals in the financial servicegcbr were concentrated in fintechP2P and crodfunding platforms and
microfinance organizationsThere was a significant change imvestments flowing intathe energy sector.
Between 201and 2.9, the sector had only received investments from DRgwBen 20262022 howeverl4

deals were executed in the sector, out of which DFIs invested in 4 and Plls invested in 10. 90% of therPll deals
the sectorwere equity deals. About 85% oVeralldeals wee in renewable energy enterprises.

Three deals were concluded in the logistics sector by, Bigts largeticket sizes. The focus was on freight and
trucking companies in the country.

Similarly, fisheries and aquaculture were the area of focus withircalture, with about 50% of the deals (by
volume) going in the subsector. Within healthcare, there was a focus on online platforms and apps connecting
patient and doctors, with 3 out of 5 deals focusing on such platfoand, theremaining 2 deals focuseash
pharmaceutical companies.

Figure24: Capital deployment in Indonesia by sectd0202022
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Note: Others include services, manufacturing, food, education, consumer products/services, retail, transport, travel and
tourism andclimate.
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5.1.3 Instruments used for investing

About 57% of DFI deals were debt investments and about 29% were edtlity instrument could not be
ascertained for the rest of the deals). With respect to,RB86 of the deals used debt as an instrument, 2% used
a mixture of debt and equity, and 77% used equity as instrument.

Almost 81% of debt investments are concengi@iin sectors such as financial services, energy, agriculture and
food. In the period 2022022, some sectors such as energy and ICT saw many more eqityaseompared
to debt deals even though this splitas notascontrastingasin the previous thregears.

5.1.4 Gender Lens Investing

Between 20262022, Indonesia reported the highest number of GLI ddalSoutheast AsiaOut of the 134 GLI
deals in the regiofin this period,Indonesiaattracted 45 dealsThely R2y S&aAl 2 2YSy Q& ,9YLIR2sSN
Teja Ventues,andSAVEarth Fund are some of the emerging impact investors who have participated in GLI deals.

Among the 45 explicit GLI deals in 2820 the focus was on financial services and ICT. Out of an additional 16
unintentional deals (i.edeals which do ot have an explicit focus on women but impact women indirgcthere
was a focus on financial services (5 deals), food (4 deals) and agriculture sectors (3 deals).

The average ticket size of fdtl GLI deals (35 out of 45) was USD 2.05 million, while that féedEL| deals (9
out of 45) was USD 65.74 millioA.growing number of investors were active in the Indonesia market compared
to the previous triennium41 private investors an® DFIsn 202622).

About 73% of the GLI deals use gender ownershipnasngestmentstrategy. There has been a significant

increase in the number of investments in enterprises offering gender focused products and sesuiggom

from 3in 20172019 to 24in 2020-2022.As perfeedback frominvestors? most of them have transitioned to

using genderelevanceas an additionatonsideration in the investment procedsut they neednot explicitly

mention gender as an area of focus. Hwstance investors may be more focused on investing in clirtath

but, for each investment proposahn analysis of how the enterprise addressedderlying gendeissues is

carried out There has b8y Ay ONBI &SR gl NBySadaa FyR NBalLRyaArAgdgSySaa
ecosystem, as compared to a decade back when there was a pressing need to create basic awareness about the
need for a gender lens.

The number obusiness suppoiroviders ecosystem intermediariebas also grown in the country but it is not
enough to support the burgeoning entrepreneurial activiMore capacity building programs are requirétht
cansupport the growing number of enterprises in the ecosystem

32 Insight from primary interview with investor based in Indonesia
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5.2 Philippines

Figure25: Overview of impact investing in Philippines
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The Philippines is the secorddrgest impact investing market in Southeast Asia by number of deals between
2020 and 2022, after Indonesialn terms of capital invested however, Philippines ranks below Vietnam,
Indonesia, Thailand and Singapore.

Impact capital invested in Philippines

A total  USD 6@ million wasinvested in the country through 66 deals in the ldseeyears. DFIs have invested
about USD 632 million in the country through 18 deals. 13 of these investments were made b9 PHS .have
invested a total of USD 1#illion through 48 deals in the country.

Tablel0: Impactcapitaldeployedin Philippines 20072022
Capital deployed (in USD billion)

20072016 2017 2018 2019 2020 ‘ 2021
DFls 2.1 0.19 0.15 0.18 0.04 0.26 0.32
Plls 0.09 0.04 0.009 0.056 0.005 0.007 0.004
Total 2.2 0.23 0.16 0.24 0.05 0.27 0.33

Tablell: Number of mpactdealsin Philippines 20072022

Number of deals

2018 2019 2020 2021
DFls 37 8 5 3 3 6 9
Plls 51 12 7 11 13 20 15
Total 87 20 12 14 16 26 24

Note: Between 2007 and 2016, DFI ana¢®ihvested in 1 impact deal in Philippines.

47 impact deals, lzout 71%of the total deals in Philippineshad a ticket size of less than USD 5 million. Out of
these 47 deals, 23 had a ticket size of less than USDA®Bignifyinghat many impact invdasrsfocus on seed
and preseed stagesl4 impact deals21% of the overall dealocused on growth stage companies, with deal
sizes above USD 5 milliothese 14 deals together constituted about 96% of the total capital deployed.

The average deal sizerfimpact investments in Philippines was around USD 10.63 million while the median deal
value is USD 0.242 million. Average ticket size for Pl impact deals was USD 0.37 million.
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